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Canvas/MyEducator

Financial Accounting
Note to Instructor



Your Canvas/MyEducator Financial Accounting course includes everything you and your students need to successfully complete an introductory financial accounting course:

For your students

· Text

· Instructional videos

· Practice problems (and solutions)
· Quizzes (questions randomly drawn from a pool in Canvas; students get three attempts on each quiz)

· Pre-Exam preparation assignments (questions randomly drawn from a pool in Canvas; students get three attempts on each Pre-Exam preparation assignment)

· Exams (Canvas contains three similar versions of each exam question; each randomly generated student exam is unique)

For you
· PowerPoint slides to use, if desired, for lectures for each of the 26 Class days

· Note: The MyEducator text and instructional videos, along with the practice problems (and solutions), provide coverage of everything students need to know for the quizzes and exams. The PowerPoint slides, which can be used to deliver lectures that review and discuss the MyEducator material, are available for instructors who want to provide additional learning opportunities for students.

· Gradebook in Canvas

==================================================================

==================================================================

==================================================================

INSTRUCTOR SETUP REQUIREMENTS
To set up your course, you need to do the following five things:
1.
Import the Canvas course into your university system and connect it to MyEducator.

2.
Fill in the quiz and exam due dates in Canvas.

3.
Determine how you will ensure exam integrity for the two midterm exams and the final exam. Below are more details.

4.
Determine your course grading scale. Below are more details.
5.
Decide which, if any, of the 11 Enhancement Lectures you will make available to your students. Below are more details about these 11 Enhancement Lectures.
==================================================================

==================================================================

==================================================================

Import and Connect the Canvas Course
· In your University Canvas system, establish a new course. Initially, this course is just a shell.
· In this newly created course shell, import the MyEducator Financial Accounting course from the Canvas Commons. You do this by clicking on the “Import from Commons” button on the right side of the screen.
· In the Canvas Commons page, type “Financial Accounting” in the search bar.
· Click on the MyEducator Financial Accounting course, and then click “Import/Download” on the right side of the screen.
· Be patient, it will take a few minutes (less than five) for the Financial Accounting Canvas course to be fully imported into your university Canvas system.
· At this point, you are ready to connect your Canvas course to the corresponding MyEducator online learning tool. This connection process involves getting product codes from the MyEducator Support team. Contact them, and they will lead you through this process.
· As part of this Canvas/MyEducator connection process, the system will give you the option of “Assessment Setup.” These are the homework quizzes that your students will take during the course. Click the box heading the “Quizzes” section. This enables your students to launch these MyEducator quizzes directly from Canvas. Do NOT click the Topic 1 through Topic 14 Review quizzes. These quizzes are to give students informal practice at the end of each MyEducator learning objective study module. Go to the bottom of the screen to select “Add Assessments to Canvas.”
· In your Canvas course, click the “Assignments” button on the right side of the screen. You will see the 26 homework quizzes, but you may also note that they are in scrambled order. For some reason, this connection process sometimes randomizes the quiz order. To avoid student confusion, you should take a moment to manually move the quizzes to be in correct order, starting with Quiz 1 and proceeding through Quiz 26. You have to do this quiz by quiz, and it takes between 5 and 10 minutes… sorry. ☹ The good news is that once you get the first 15 done, the final 11 go pretty quickly. 😊
· One more cleanup task: Go to the main screen in Canvas by clicking “Home” in the top left corner of the screen. The button options in this list are meant to include only the following items:
· Home
· Announcements
· Modules
· Assignment
· Grades
For some reason, the process of transiting through Canvas Commons changes the button options that are visible. You can tell which button options students can see by looking to the right of each button label; if an “eye” icon with a diagonal slash through it is there, students won’t have access to that button option. To clean up this list, go to the bottom of the button list and select “Settings” and then “Navigation.” You can manually drag the unwanted button options from the top group to the lower group. When you are done, make sure to scroll to the bottom of the screen and click “Save.”
Entering Quiz and Exam Due Dates
In Canvas, go to “Assignments” by clicking the appropriate button on the left side of the screen. Then click the three vertical buttons in the top right corner of the Assignments screen. In the drop-down menu, select “Edit Assignment Dates.” In this one page you can now establish the due dates for the homework quizzes, for the pre-exam review assignments, and for the exams. 
Note: Canvas asks you to set three dates. The “Available From” date is the date students can start launching the assignment. The “Due At” date is the normal deadline for the assignment. The “Available Until” date is usually the same as the “Due At” date and reflects that date after which students can no longer launch the assignment.
Ensuring Exam Integrity
Here are three different ways to ensure the integrity of exam scores:

· Administer the exam in Canvas with the exam available only during a restricted time window. Because the Canvas system randomly selects one of three similar problems for each exam question, each student exam is different. If you choose this option, the exam will be available electronically in Canvas during the exam due dates and times you have set. This is the default option.

· Administer a paper copy of the exam in a traditional classroom setting. If you choose this option, MyEducator will provide you with the exams and solutions.
· Administer the exam in Canvas using an online proctoring service such as Proctorio. If you choose this option, MyEducator will help you make the arrangements with Proctorio.

Grading Scale
As seen in the accompanying Syllabus, the total number of points possible in the course is 1,000. The Default Grading Scale built into Canvas is as follows:
A
100% to 93%

A-
< 93% to 90%

B+
< 90% to 87%

B
< 87% to 83%

B-
< 83% to 80%

C+
< 80% to 77%

C
< 77% to 70%

C-
< 70% to 65%

D+
< 65% to 61%

D
< 61% to 55%

D-
< 55% to 50%

F
< 50% to 0%
Because conditions and mandated grade distributions differ across academic institutions, adjustments to this Default Grading Scale may be necessary. These adjustments can be made in either of the following two ways:
· Add “Distribution Adjustment Points” to each student’s point total. A “Distribution Adjustment Points” assignment is included in the Canvas Gradebook. You can add points to each student’s point total in order to achieve the desire grade distribution.
· Create a new “Grading Scale” in Canvas to replace the Default Grading Scale. This is done in Canvas by selecting “Settings” and then “Course Details.” You select “view grading scheme,” then “manage grading schemes,” then “Add grading scheme.” This new grading scheme can then be selected to replace the Default Grading Scheme. MyEducator can help you navigate this process.
Enhancement Lectures

The Canvas/MyEducator course contains material for 11 Enhancement Lectures. These lectures allow students to see application of course-related material. The material in these Enhancement Lectures is supplemental to the required course material; none of the material in these Enhancement Lectures is covered in the course quizzes or exams.
Each individual instructor can choose how to the Enhancement Lecture material. There are three options:
· Leave the Enhancement Lecture modules “unpublished” in Canvas. Students will not see this material and will not know that it is there. This is the default option.
· “Publish” the Enhancement Lecture modules (some or all) and let students view the recorded video lectures at a time of their choosing. Studying the Enhancement Lecture modules is NOT necessary to prepare for the course quizzes or exams.

· Give the Enhancement Lectures (some or all) yourself. Do this by publishing ONLY the “Materials” element of the Enhancement Lecture; leave the Video Lectures unpublished. PowerPoint slides and instructor notes for each of the Enhancement Lectures are contained in the Instructor Materials in MyEducator. In addition, watching the recorded (but not published) video lectures provides good preparation to the instructor for delivering the associated Enhancement Lecture.
Here are the labels for each of the 11 Enhancement Lectures, along with a brief description of the content of each. The numbering indicates a possible location for the Enhancement Lecture in the course sequence. For example, Enhancement Lecture 5A (Practice with Debits and Credits) is appropriate just after Class 5. Again, studying the Enhancement Lecture modules is NOT necessary to prepare for the course quizzes or exams.

1A—Introduction to Accounting

This session is intended to convince students that accounting is an essential part of business and is not just “bean counting.” This session also demonstrates how accounting information is used in decision-making. The lecture includes the following:
· An illustration of the importance of financial reports to an entrepreneur who is seeking financing in order to turn her dream of a business into a reality. Reliable financial reports enable the entrepreneur to raise financing from strangers.

· Intuitive introduction of the balance sheet and the income statement by looking at the actual financial statements of Walmart.
· A brief discussion of the difference between financial accounting and managerial accounting, illustrated using Walmart’s sales numbers as an example.
· Discussion of the key assets and liabilities found in a balance sheet. This balance sheet discussion employs the balance sheet of Walmart. Questions addressed are: What “things” does Walmart use in its business? Where does Walmart get the money to buy those “things”?
· Discussion of the key revenues and expenses found in an income statement. This income statement discussion employs a recent income statement of Walmart. Using a real company’s income statement taps into the intuitive understanding of business that almost every student already has. Questions addressed are: When Walmart sells you an item for $1.00, on average, what is Walmart’s wholesale purchase price of that item? When Walmart sells you an item for $1.00, how much profit does Walmart get to keep after paying ALL business expenses?
· Illustrate simple managerial accounting analysis (breakeven). The simple Russian restaurant breakeven example illustrates the importance of gathering data before making a decision.
2A—Balance Sheet

This session gives students practice in understanding and interpreting balance sheet data. The lecture includes the following:

· Solidifying student understanding of the key balance sheet items. The terminology of accounting is often overwhelming to students at the start of their first accounting course. One objective of this session is to give the students an intuitive understanding of the key balance sheet items. This is done with a balance sheet “game” in which students are given details about a certain balance sheet item for a well-known company. Using their knowledge of balance sheet terminology and their business intuition, students are challenged to “Name That Company!”

· Causing students to think about whether historical cost or fair value should be reported for balance sheet assets. The issue of historical cost vs. fair value is constantly in the press these days. This discussion will help students see how much judgment and sophistication is involved in creating the financial statements.

· Understanding the accounting for intangibles. Intangible assets comprise an increasing share of the assets of modern businesses. In this discussion students are exposed to one of the key weaknesses of financial reporting: the accounting for intangibles.

· Seeing the importance of the “entity concept.” The “entity concept” seems dry, but it is crucial to the proper accounting for a small business … or for large businesses such as Berkshire Hathaway.

3A—Income Statement

This session gives students practice in understanding and interpreting income statement data. The lecture includes the following:

· Solidifying student understanding of the key income statement items. The terminology of accounting is often overwhelming to students at the start of their first accounting class. One objective of this day is to give the students an intuitive understanding of the key income statement items. This is done with an income statement “game” in which students are given details about a certain income statement item for a well-known company. Using their knowledge of income statement terminology and their business intuition, students are challenged to “Name That Company!”

· Introducing the concept of accrual accounting. The net income number generated in financial accounting is criticized for being open to manipulation through strategic/deceptive assumptions. Some financial statements users claim that we would be better to just stick to cash flow. A simple example is used to demonstrate that net income is a better measure of economic performance than is raw cash flow.

· Explaining the purpose of the sequencing of items in the multiple-step income statement. A full multiple-step income statement contains five different measures of income. Each one provides uses information.

· Introducing some simple techniques of financial statement analysis. The income statement is pretty easy statement to understand, conceptually, so it makes sense to take students one step further and show them how to USE the income statement data to assess a company’s profitability.

5A—Practice with Debits and Credits

This session gives students practice with journal entries. The lecture includes the following:

· Reviewing and solidifying the debit-and-credit rules. The more practice with the debit-and-credit rules, the more likely that students will remember them.

· Practicing making journal entries systematically. Teaching students to sort through a transaction to identify the easy parts, such as cash or other assets, then doing those parts of the journal entry first. Once those are done, the other parts often just fall into place.

· Demonstrating the analytical power of the journal entry structure. The debit-and-credit rules, along with the restriction that debits must equal credits, aid the understanding of even complex transactions.

8A—Earnings Management

This session introduces the idea of “earnings management” and demonstrates the importance of a financial statement audit. The lecture includes the following:

· Explaining the why and how of Earnings Management. Questions addressed are: Why do company managers “manage” earnings? Should company managers “manage” earnings?
· Practicing with earnings management mini-cases. These mini-cases give the students a chance to discuss some of the ethical issues associated with earnings management.

· Introducing and emphasizing the role of the auditor. The existence of auditors mitigates the tendency of managers to manage earnings. The stories of two classic cases are told: Barry and His Carpet-Cleaning Sales and Tino and His Salad Oil. As these two fun, classic cases illustrate, an auditor has to be on his or her toes to keep ahead of managers determined to commit fraud.

10A—Revenue Recognition and Bad Debts

This session explores the important idea of revenue recognition and also reviews the accounting for bad debts. The lecture includes the following:

· Reviewing the topic of Revenue Recognition using an example of a multi-element transaction.
· Hammering home the debits and credits for the accounting for bad debts. This is done using actual numbers from the financial statements of Nordstrom.

· Making sure students understand the Allowance for Bad Debts T-account. This is a GREAT account for teaching purposes because we see the estimates on one side of the account and the actual write-offs on the other side. If students can understand the flows into and out of this account, and the interpretation of the resulting numbers, they are in good shape.

· Introducing the ratio of the Allowance balance to the Accounts Receivable balance. This ratio gives an indication of the average creditworthiness of the company’s credit customers. This is done using the numbers from Google.

· Showing the difference between the percentage of sales and aging methods using a side-by-side mini-case.

13A—Employee Compensation and Internal Control

This session demonstrates the full cost of an employee, beyond just the wage cost, and also reviews the importance of internal controls. The lecture includes the following:

· Showing students that the total cost of an employee to a business can be MUCH more than just the wage or salary: Social Security taxes, Medicare taxes, healthcare, pension plan, and other fringe benefits. An in-class exercise (using a hypothetical assistant professor of phrenology) illustrates the factors that increase compensation expense.

· Illustrating the power of accounting, for good and ill, using the case of the accounting for retiree healthcare benefits at General Motors. Because until 1992 GM did not have to record any expense associated with its promises to provide healthcare to its employees, GM appears to have made overly extravagant promises. The cost of these promises helped push GM into bankruptcy in 2009.

· Giving a quick overview of internal control.

· Explaining the importance of internal control through the Fraud Triangle illustration. Without pressure, rationalization, and opportunity, fraud cannot occur.

· Giving a brief overview of exactly what auditors do.

· Outlining the key features of the Sarbanes-Oxley Act.
15A—Finding a Public Company’s Financial Statements

This session guides students through the process of finding a public company’s financial statements. The lecture includes the following:

· Locating financial statements in the SEC’s EDGAR database
· Finding specific numbers in those financial statements
· Using those financial statement numbers to compute important financial ratio for actual companies. The three companies used are Apple, Google, and Microsoft.
19A—Bonds, Debt Covenants, and Off-Balance-Sheet Financing

This session explores various aspects of debt financing. The lecture includes the following:

· Gently introducing common terms and concepts associated with bonds using two “bond games.”

· Describing the important role of debt covenants. Debt covenants (or loan covenants) are an important and common use of accounting numbers.

· Explaining off-balance-sheet financing. This discussion use two illustrations that are of importance historically: SPEs (Enron) and leases (The Gap). Here we are just exposing students to the lengths to which companies will go to keep financing arrangements off the balance sheet.

21A—Financial Statement Analysis

This session introduces the fundamentals of financial statement analysis. The lecture includes the following:

· Learning the basics of the DuPont framework and common-size financial statements. This is done using a simple hypothetical example. A four-step process is employed: (1) evaluate return on equity, (2) use the DuPont framework to identify general areas of strength and weakness, (3) use common-size financial statements to drill down and identify specific areas of concern, and (4) use the financial analysis to identify which questions should be asked of the key people in the organization to determine what real factors are behind the numbers.

· Using financial ratios to get an idea of a company’s financial strength and profitability. This is done using actual financial statement numbers from five airlines operating in East Asia: China Eastern, China Southern, Air China, Cathay Pacific, and Singapore Airlines.
· As a side benefit, learning a little bit about business in China.
23A—Income Taxes

This session introduces the basic theory and practice of personal income taxes. The lecture includes the following:

· Basics of income taxes. Introducing the students to the basics of tax brackets, average tax rates, marginal tax rates, the idea behind “supply-side” economics, and the current state of the U.S. federal government finances.

· Simple tax planning: IRAs and 401(k) plans. Using an IRA or a 401(k) plan is a very simple example of tax planning. In this case, the tax planning strategy is the delay of the taxation of income.

· Biggest U.S. tax loopholes. To illustrate that tax planning and tax breaks are not some faraway concepts that apply only to rich people, listing and discussing the provisions of the U.S. tax code that provide the biggest benefit to selected taxpayers.

